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State of Utah
Natural- Resources & Enetgg
State Lands & Forestrg
3L00 State Office Building
Saft Lake Citg, Utah 841L4

GentLemen: Re.' ApprovaT of Tar Sands Lease Agreement
and AppJication to purchase overbutden
for road ti77.

Attached for gour consideration are two documents; l-) a "Tar Sands Lease Agreement"
between Celsjus Energg Compang (the prinarg Teaseholder) and Uintah Countg for
the SE 7/4, Section 32, T74S R238, and 2) a "Notice of fntention to Commence Mining
Operations and l,,lining and RecTamatian PLan." Uintah Countg is desrrous of having
the two documents approved. so the countg can mine the tar sands for road surfacing
improvements on the Seep Ridge road between Ourag and the Geokinetics oil- shaTe
project sjte. Ilintah Countg would aLso Like to purchase filT materiaT (i-e.; parx
of the overburden) from the State to be used for road fiLl- purposes. For the
purpose of detetmining rogaTtg pagments on the tat sands, tlintah Countg currentlg
seJl.s rts tar sands from its AsphaTt Ridge pit for $7 per ton, and we bel-ieve this
is the appropriate fair market vaLue.

tJintah Countg aTso respectfulTg req.uests that the bonding requitement for the Tand
recfamation be waived. Uintah Countg agrees to recLaim and revegetate the distutbed
Tand in accordance with State Land Board and State Division of OiL, Gas and Mining
regu:rements.

If gou have ang questions regarding the attached Lease Agreement or l[ine Recl-amation
PJan, feel free to contact us.
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